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Abstract 
This  lump-
introduced in Romania in May 2009 at the IMF's recommendation to increase budget revenue and cleanse the business 
sector of inactive firms. The reviewing of data sources started in February 2012 and finished in March 2012 and determined 
setting inventory of the main sources capable to offer relevant data i
have studied the data supplied by the Trade Register regarding the evolution of the number of dissolutions and suspensions 
ners and the evolution of the number of 
helped us to find out the perception of the business environment. 
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1. Introduction  
discussion is about tariffs, taxes, duties, payments; it is a flat sum, well established before any economic 
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transaction and it does not dependent on or vary according to the profit gained. As it is well known, the tax rate 
represents the compulsory, general and definitive money draw realized by the state from the incomes or fortune 
of natural and/or legal persons in the terms and quantum stipulated by law, towards covering the public 
outgoings and intervention of the state in the society and economy, without any obligation of this one to carry 
out any equivalent and immediate duty. So, the lump-sum tax can be defined as a compulsory payment, 
established as fixed sum by the public administration organs respecting the legal foresights, for the individual 
and/or juridical individuals and paid from their incomes. The role of the lump-sum tax in the Romanian 
economy can be summarized as it follows: it tends to eliminate the underground economy, through the 
reduction of the tax dodging; it leads to the clotting of the business environment; it tends to eliminate the 
inactive firms from the Trade Register and also helps the state budget income consisted of taxes to increase. 
  
2. Theoretical framework 
After Romania accession to EU, one of the main changes was connected to the taxation of the micro-
turnover in 2007, of 2.5% in 2008 and of 3% in 2009. Beginning with 2010, the possibility to pay the income 
tax could be eliminated. The micro-enterprise is the legal person who on December 31st of the previous fiscal 
year cumulatively meets certain conditions: it produces revenues, other than those resulting from consultancy 
and management, in proportion of over 50% of the total revenues; it has registered among his objects of 
activity the production of goods, the rendering of services and trade; it has between 1 and 9 employees and it 
has revenues that have not exceeded the equivalent in lei of 100,000 euro. At the same time with the 
Emergency Decree no. 34 and of the Decision no. 488, the annual minimum tax, called the lump-sum tax, came 
into force beginning with May 1st 2009, and it seemed predestined to the fiscal waves that had generated it. The 
calculation of the minimum tax to be paid for the corresponding trimester or year is made by being situated in a 
category of incomes provided in the table attached, depending on the turnover, registered on December 31st of 
the previous year. The turnover consists of the total value of the goods supplies and services gathered in a 
calendar year, excluding the tax. 
 
Table 1. Values of the minimum annual tax for 2009 and 2010, depending on income range 
 
No. Total annual incomes (Lei) Minimum annual tax  2009 (Lei) Minimum annual tax 2010 (Lei) 
1 0  52.000 1.467 2.200 
2 52.001  215.000 2.867 4.300 
3 215.001  430.000 4.333 6.500 
4 430.001  4.300.000 5.733 8.600 
5 4.300.001  21.500.000 7.333 11.000 
6 21.500.001  129.000.000 14.667 22.000 
7 Over 129.000.001 28.667 43.000 
In order to calculate the tax profit for the forth trimester of 2009, we reduce from the cumulated tax profit 
from the beginning of the year the tax profit of the previous period, including the owned minimum tax, till the 
amount of the minimum tax owned during the fiscal year.  The trimester/year tax profit is calculated according 
to the foresights of the title II from the Fiscal Code, including those referring to recovering the fiscal loss stated 
 The m
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also for the firms set up during 2009.  
3. The  
  (The National Council of 
 on 
determining the Interpreneurial Index, calculated as the weighted average between the Index of the business 
environment, the Index of the evolution of SMEs and the Index which shows the enterpriser
regarding the situation of their own firms. The index of the business environment indicates an overall 
unsatisfactory evolution of the business environment, in comparison with the previous year similar semester. 
T volution shows an overall very unsatisfactor  in 
comparison with the previous year similar semester. The index of the enterpriser  opinion of the economic 
situation of their firms in the current semester in comparison with the previous year similar semester indicates 
an important regression. The interpreneurial index is obtained as a weighted average between the index of the 
 interpreneurial index from the first semester of 2009, comparing with the first 
 
 
Table 2  
  
 Qualifications 
-64  0 points Very unsatisfactory 
0  20 points Unsatisfactory 
20  45 points Satisfactory 
45  70 points Good 
Over 70 points Very good 
 
 The values can be centralized in the following table: 
 
Table 3 - 2011 
 
Period Business environment Index SMEs evolution Index  Interpreneurial Index 
semI2007 26 46 51 38,5 
semII2007 33 42 64,5 40,65 
semI2008 37 38 35 37,3 
semII2008 31 -3 15 12,4 
semI2009 14 -28 -53 -13,7 
semII2009 -4 -34 -59 -24,5 
semI2010 17 -22 -43 -8,5 
semII2010 10 -3 -9,8 1,52 
semI2011 18 27 -10 19,7 
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Fig.  
 
 
 
  
Business environment 
Index 
SMEs evolution 
Index Index 
Interpreneurial 
Index 
Business environment Index 1    
SMEs evolution Index 0.744985452 1   
 0.825987212 0.918536411 1  
Interpreneurial Index 0.852198889 0.981424636 0.960777093 1 
 
As it can be deducted from table 4, 
evolution Index in the first place (91,85%) and then with the Business environment Index (82,60%). Although 
the Interpreneurial Index is obtained as a weighted average between the index of the business environment 
, it is 
strongly correlated in the first place 
opinion Index (96,10%) and finally with the Business environment Index (85,22%).  
4. The demography of the SMEs   
The number of new-established natural authorized individuals (NAI) raised by 60% in 2009, in comparison 
with 2008, shows the National Office of the Trade Register . Approx. 10-20% of the micro-enterprises 
that were paying, till 2009, the tax profit will give up their business, between 50 and 60% will become NAI, 
and 20-30% will remain to pay the 16% profit tax, estimated Ovidiu Nicolescu, the president of the National 
Council for the SMEs in Romania (CNIPMMR). Till 2011, the Natural Authorized Individuals were the rescue 
ship for the small enterpriser. Their number exploded in the crisis years: in 2008, 26.124 NAI were set up, in 
2009, 40.000 of them and in 2010, 44.000. 
their total number, will change their legal status, becoming NAI, in order to avoid paying the minimum tax. 
"The Natural Authorized Individuals will be taxed with 16% from their profit, but they will have the right to 
reduce their charges", said Ristea.   
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 As the Foundation Post-Privatization report show, 133.000 of SMEs suspended their activity in 2009, 
while 116.000 new firms were set up. Most of the firms that were closed were from the real estate service field, 
constructions, industry and trade.  
 
average annual number of employees in this sector has diminished by 11,3% on the 31st of December 2009, in 
comparison to 
sector was of 2,6 millions of persons to 2,95 millions in 2008, which means the loss of 333.273 jobs. 
 er in 2009 that decreased with 12% to 
2008, the medium firms being the most affected taking into consideration the fact that they have reported a 
drop in their business by 17%. 
  
Table 5. Trade Register  statistics 
 
  2008 2009 2010 2011 
Suspensions  12019 134441 66428 21221 
Dissolutions 3762 30105 8191 4001 
Voluntary removals 17676 43713 186144 56245 
NAI registrations 26124 40516 43956 43269 
 
Table 6. The correlation matrix for the NOTR (National Office of the Trade Register) data 
 
  Suspensions  Dissolutions Voluntary removals NAI registrations 
Suspensions  1    
Dissolutions 0.96157511 1   
Voluntary removals 0.148132719 -0.129068286 1  
NAI registrations 0.423365298 0.25221933 0.616767405 1 
 
As it can be seen in the table no. 6, the suspensions and dissolutions are strongly correlated (96,16%); the 
voluntary removals and the natural authorized individuals are slightly correlated (61,68%); 
correlated or they are reverse correlated.  In 2010 66.428 of activity suspensions were registered at the national 
level; in 2011 there were registered a number of 21.221 suspensions of activity, that is a drop with almost 
68,1% to the year 2010. 
In 2010 a number of 7.508 voluntary dissolutions were registered at the national level; in 2011 a number of 
4.001 voluntary dissolutions were registered, representing a drop with approx. 46,7 %. In 2010 a number of 
186.144 voluntary removals were registered at the national level; in 2011 a number of 56.245 voluntary 
removals were registered, representing a fall of almost 69.8 %.  
From the 130.000 start-ups 62.735 are Ltds and 43.269 are NAIs. A number of 39.326 of SMEs were 
radiated in the 2nd semester of 2009, with 58%  more than the SMEs radiated in the 2nd semester of 2008. The 
number of registrations in the 2nd semester of 2009 was 52.999, with almost 20% less than the number of 
registrations in the similar period of 2008. The average turnover dropped with 13%, in comparison with the one 
of the 2nd semester 2008. 
The investments made by the SMEs in the second part of 2009 dropped with 8,5% to the similar period of 
2008. The volume of exports of the private sector fell on average with 7% to the 2nd semester of 2008. The 
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comparison with the previous year, that is more than 300.000 people. In the years before the economic crisis, 
this trend stopped in 2009. 
  
5. Conclusion 
  
The main consequences of the introduction of the lump-sum tax in Romania in May 2009 for the Romanian 
SMEs are the following: the raise in the number of the Natural Authorized Individual, the increase of the 
number of suspensions and dissolutions, , the fall in the declared 
turnover and a negative perception of the business environment 
Its main purpose was to reduce the tax dodging and so increase the state budget income, but its effects had 
been very controversial. There were voices that stated the lump-sum tax eliminated the inactive firms from the 
Trade Register and the underground economy and others that said it lead to an increasing number of 
dissolutions and suspensions, a growing unemployment rate and a drop in the declared incomes. A great part of 
the Romanian SMEs decided that the main solution in order to get rid of the lump-sum tax for the SMEs is to 
become Natural Authorized Individual, instead of Ltd. 
 of 
st of December 2009 in comparison with 
the previous year. At the end of 2009 it has been found a loss of 333.273 jobs to 2008. The accentuated 
negative dynamic has lead to a drop of th
one registered at the end of 2006.  
terms, of -12% in comparison with the year 2008. In order to be efficient, the lump-sum tax must be established 
depending on the average profit upon activity categories. The Council for SMEs in Romania also supports the 
introduction of a tax differentiated by branch, accordingly to the scale of activity.  
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